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What are the Numis Smaller Companies indices?

Index cutoff (£ million)
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What’s in the Numis Smaller Companies indices?

Number of index companies

2000 1932
1500
1000 +
803
636 615
500 - 422
292
100
0
Numis 1000 Numis 1000 NSCI XIC NSCI NSC plus AIM 100 Share All Share
XIC
Numis 1000 B NSCI B FTSE
TNumis

Ragiterod No 2285916, Auhor loguated by The Fnancil Senicos Authory. A Menber o the London Siosk Exchange. Copyright 2012 © Elroy Dimson and Paul Marsh 26 June 2012 Slide 4




How big are the Numis Smaller Companies indices?

Index value (£ billion; log scale)
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Largest constituents

Market capitalisation in £ millions ar start-2012 rebalancing date

Telecity Group 1264
TalkTalk Telecom Group 1248

Hochschild Mining

Hikma Pharmaceuticals

Sports Direct International

Taylor Wimpey

Ladbrokes

New World Resources

Shaftesbury

Booker Group

1000 1050 1100 1150 1200 1250

H Continuer = New entrant
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Smallest constituents

Market capitalisation in £ millions ar start-2012 rebalancing date

The Weather Lottery
Totally

World Trade Systems
Adventis Group

Indian Restaurants Group
Coms

Lagan Capital

Conexion Media Group

Cholet Investments

Bedford Row VCT .21
0.00 0.10 0.20 0.30 0.40 0.50
= Traded on AIM Market capitalisation in £ millions at rebalancing date
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Market capitalisation limits for the NSCI at each rebalancing date

Market capitalisation limit in £ millions
1400 - 1327

1200 + 1104 1999

1000 +
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Major differences in sector weightings

Investment Instruments 41
Support Services
Real Estate Investment & Services
General Retailers
Financial Services
Mobile Telecommunications
Pharmaceuticals and Biotechnology
Mining
Banks

Oil and Gas Producers -17
-20 -10 0 10 20 30 40

Percentage invested in Numis Smaller Companies index sector minus percentage in All Share index
® Numis 1000 is underweight Numis 1000 is overweight == NSC|
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Domestic versus international orientation

Percentage of sales overseas
69
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Major differences in size distribution

Percentaae of index

49

50 -

0 100 200 300 400 500 600 700 800 900 1000 1100

Market capitalisation of constituent companies (£ millions) at start of 2012

m NSCI % of companies NSCI % of value M All Share % of value

1200 1264
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Start-2012 rebalancing of the NSCI

2011: 819 constituents 2012: 803 constituents

. ",

Surviving -'.'A_cquisitions 26,7 Surviving " 1POs 22 &
constituent Inv'ess g constituent ‘ Rideeciy
companies \QﬂqeﬂQ-(S. o AIM) companies: g Now small 22

749 ~Valueless _éi: 749 From AIM 10
Too big 11

B Constituent companies surviving through 2011 Departures during 2011 B Changes at start-2012
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IPO volume on the UK main market and AIM since launch of NSCI

Number of IPOs
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400 1 373
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Number of UK IPOs and Average First-day Returns, 1980-2011

Number of IPOs Average First-day Returns
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Number of German IPOs and Average First-day Returns, 1980-2011

Number of IPOs Average First-day Returns
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Number of European IPOs and average first-day returns, 1995-2011

Number of IPOs Average First-day Returns
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Pricing of UK IPOs, 2000-2011

All UK IPOs Equally-weighted mean  Value-weighted mean = Number of IPOs

HGSC IPOs 10.5% 8.3% 170
AIM IPOs 22.2% 9.6% 1479
Other IPOs 14.7% 5.9% 33
All IPOs 20.9% 7.5% 1682
"Numis
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Excellent long run record, but considerable year-to-year variation

Numis Smaller Companies index return minus FTSE All Share return (%)
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Performance since 1 January 2012 (to start-dJune)

Indexreturn %

NSCI © Numis NSC+AIM NSCI  NSC+ Numis Small FTSE Fledgling AIMAII Al FTSE
XIC ~ 1000 XIC XIC AM 1000 Cap XIC 250 XIC  XIC Share “Share 100

m Numis Smaller Companies indices W FTSE indices
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More big NSCI winners than losers in 2012 (to start-June)

Best 20 Performers % Worst 20 Performers** %
West African Minerals Corp* 467.9 Game Group plc -100.0
Stratmin Global Resources* 272.7 Blacks Leisure Grp plc -100.0
Matra Petroleum plc* 246.9 Clinton Cards plc -100.0
Magnolia Petroleum plc* 238.7 Environ Group (Investments)* -100.0
Nova Resources Ltd* 2211 Abbeycrest plc -100.0
Creon Resources plc* 209.7 Colliers International UK* -100.0
Westminster Group plc* 208.3 WorldSpreads Group plc* -100.0
Forum Energy plc* 197.2 Managed Support Services plc* -94.1
Providence Resources plc* 165.3 Pires Investments plc* -90.4
Transense Technologies* 156.7 AssetCo plc* -89.0
World Careers Network plc* 145.2 TyraTech Inc 'RegS"™ -85.8
Medgenics Inc 'Unres™ 139.7 China Gateway International* -82.9
Bango plc* 138.8 Asia Digital Holdings plc* -82.4
Metal-Tech Ltd* 136.7 Avia Health Informatics Inc* -80.8
Enterprise Inns plc 133.0 Brainspark plc* -79.2
Oxus Gold plc* 131.8 Public Service Props Invest* -78.4
WEFCA plc* 128.6 TyraTech Inc 'Unres™ -77.6
CIC Mining Resources Ltd* 128.6 Xtract Energy plc* -76.5
Cove Energy plc* 123.7 Yell Group plc -76.2
STM Group plc* 1171 Pursuit Dynamics plc* -75.7
* indicates member of AIM at start-2012
TNumis
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UK asset returns 2000-2012 (end-Q1)

Total return (%) over the period 2000-2012
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Long run NSCI performance has been excellent

Cumulative value (log scale) Cumulative value (log scale)

10000 - 10000 -
6671
Capital gains Total returns 2963
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The long run record of dividend income

Historical dividend income %
14
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Calendar year
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The long run record of ratings

Price/earnings ratio of NSCI XIC P/E relative to market XIC
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Ratings and multiples: start-June 2012 vs end-2011

Dividend yield (%) P/E ratio (ex loss makers)
3.86 now
3.35 12.44 now 12.44 now
3.18 end-2011 11.06
end-2011 3.56 121 end-2011 11.31 now

end-2011 262

end-2011

10.51 10.60

end-2011 10.07 end-2011
end-2011

0
NSCIXIC  All-Share XIC  Numis 1000 NSC+AIM XIC NSCIXIC  All-Share XIC  Numis 1000 NSC+AIM XIC
XC XcC
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Summary

" Most new lists become NSCI constituents
— The natural benchmark for recent IPOs is the NSCI XIC

® There are more companies in the NSCI (800%) than in the “All” Share (615)
— At start-2012, market-caps ranged from near-zero to £1264 million
— They differ in sector and of course size, but are surprisingly international

® |POs are an important source of new entrants to the NSCI
— IPO volume has been low in UK; this is a global pattern
— Offer price has recently been fairly close to subsequent market price

= Performance of smaller companies has been volatile
— Recent and long-term NSCI returns have been superior to large-caps

This year, relative dividend yields have fallen and relative PEs have risen

— Relative to fundamentals, NSCI stocks sell for more that at the start of 2012
[ - * 1932 companies for the NSC+AIM Index
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The Numis Smaller Companies Index

Contact person for questions about the NSCI:
Anna Picton, Numis Securities Ltd
Tel 020 7260 1413

Email a.picton@numis.com

TNumis
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Disclaimer addressed to US-based recipients

Analyst Certification

The research analyst who prepared this research report was Douglas Jack. They hereby certify that all of the views expressed herein accurately reflect their personal views about
any and all of the subject securities and/or issuers at the date of original publication of this document. The research analysts who prepared this research report also certify that no
part of their compensation was, is, or will be, directly or indirectly, related to the specific r or views expl d by them in the research report.

Important Disclosure

This research report has been prepared and approved by Numis Securities Limited ("Numis"), a securities dealer in the United Kingdom. Numis is not a registered brokerdealer in the
United States and therefore is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided in
the United States for distribution solely to "major U.S. institutional investors" in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange
Act of 1934, as amended. Any recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the information
provided in this research report should do so only through Numis Securities Inc. ("Numis Inc.”). Numis Inc. may be contacted in writing or by phone: Numis Securities Inc., 275
Madison Avenue, 40th Floor, New York, NY 10016, U.S. phone (212) 277 7300. Numis

Inc. is an affiliate of Numis. Under no circumstances should any recipient effect any transaction to buy or sell securities or related financial instruments through Numis. Numis Inc.
accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is delivered to a U.S. person other than a major U.S. institutional
investor. Numis, Numis Inc. and/or their affiliates, directors, officers, and employees may have or have had interests, or long or short positions, and may at any time make purchases
or sales as a principal or agent of the subject companies mentioned or referred to in this report. The research analyst who prepared this research report receives compensation
based upon various factors (such as the general perception of the analyst's ability and commitment to his/her analytical work) and upon the overall revenues including the investment
banking revenues of Numis and/or one or more of its affiliates.

Market Making

As at the date of this research report, Numis and/or one or more of its affiliates is making a market in Ocado.

Additional Disclosure

This Numis Securities Limited ("Numis") research report is for distribution only under such circumstances as may be permitted by applicable law. This research report has no regard
to the specific investment objectives, financial situation, or particular needs of any specific recipient, even if sent only to a single recipient. This research report is offered solely for
informational purposes and is not to be construed as a solicitation or an offer to buy or sell securities or related financial instruments, nor is it to be construed as a recommendation
for Numis to effect any transaction to buy or sell securities or related financial instruments on behalf of any recipient. There is no express or implied understanding between Numis or
Numis Securities Inc. ("Numis Inc.”) and any recipient of this research report that Numis will receive any commission income in connection with this research report. The securities
that may be described in this research report may not be eligible for sale in all jurisdictions or to certain categories of investors. This research report is based on information believed
to be reliable, but it has not been independently verified and is not guaranteed as being accurate. This research report is not guaranteed to be a complete statement or summary of
any securities, markets, reports or developments referred to in this research report. Any statements or opinions expressed in this research report are subject to change without notice
and Numis is not under any obligation to update or keep current the ir herein. All and opinions expressed in this research report are made as of the
date of this research report and are not held out as applicable thereafter. Neither Numis nor any of its directors, officers, employees, or agents shall have any liability, however
arising, for any error, inaccuracy or incompleteness of fact or opinion in this research report or lack of care in this research report's preparation or publication; provided that this shall
not exclude liability to the extent that this is impermissible under the law relating to UK financial services. Numis may rely on information barriers, such as "Chinese Walls", to control
the flow of information within the areas, units, divisions, groups, or affiliates of Numis. Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed
in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with, nor be subject to the regulation of the U.S. Securities and Exchange
Commission. Information on such non-U.S. securities or related financial instruments may be limited. Foreign corporations are typically not subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the United States. Past performance is not an indication or guarantee of future performance and no representation
or warranty, express or implied, is made by Numis with respect to future performance. The value of any investment or income from any securities or related financial instruments
discussed in this research report is subject to volatility and can fall as well as rise. Investors may not get back the full amount they originally invested. The value of any investment or
income from any securities or related financial instruments discussed in this research report denominated in a currency other than U.S. dollars is subject to exchange rate
fluctuations that may have a positive or adverse effect on the value of or income from any securities or related financial instruments discussed in this research report. No part of the
content of this research report may be copied, forwarded or duplicated in any form or by any means without the prior consent of Numis and Numis accepts no liability whatsoever for
the actions of third parties in this respect.
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Disclaimer addressed to non-US-based recipients

This document is a summary of an oral presentation made by Douglas Jack, an analyst employed by Numis Securities Limited of The London Stock Exchange Building, 10
Paternoster Square, London EC4M 7LT. Numis regards this document as research. It has been approved under part IV article 19 of The Financial Services and Markets Act 2000
(Financial Promotion) Order 2005 (the “FPO”) by Numis Securities Limited (“Numis”) for communication in the United Kingdom only to investment professionals as that term is
defined in article 19(5) of the FPO. Its contents are not directed at, may not be suitable for and should not be relied on by anyone who is not an investment professional including
retail clients. Numis does not provide investment advisory services to retail clients. This research report is not directed at you if Numis is prohibited or restricted by any legislation or
regulation in any jurisdiction from making it available to you. You should satisfy yourself before reading it that Numis is permitted to provide research concerning investments to you
under relevant legislation and regulations. This research report is not an offer or a solicitation to buy or sell any security. It does not constitute a personal recommendation and
recipients must satisfy themselves that any dealing is appropriate in the light of their own understanding, appraisal of risk and reward, objectives, experience, and financial and
operational resources. It has not been prepared in accordance with legal requirements designed to promote the independence of research. Non independent research is not subject
under the Markets in Financial Instruments Directive (“MiFID") to any prohibition on dealing ahead of the dissemination of research. However, Numis is required by the FSA to have
policies in place to manage the conflicts of interest which may arise in its production, which include preventing dealing ahead. The prices of the investments referred to in this
research report and the income from them may go down as well as up and investors may realise losses on them. Neither past performance nor forecasts are a reliable indicator of
future results. Numis accepts no fiduciary duties to the reader of this research report and in communicating it Numis is not acting in a fiduciary capacity. Neither Numis nor any of its
directors, officers, employees or

agents shall have any liability, howsoever arising, for any error, inaccuracy or incompleteness of fact or opinion in it or lack of care in its preparation or publication except where such
is caused by its gross negligence, wilful default or fraud; nor shall it exclude or restrict any liability it has under the regulatory system to the extent that to do so is impermissible under
the law relating to financial services. All statements and opinions are made as of the date on the face of this document and are not held out as applicable thereafter. Research will
carry the date of publication or, on research printed overnight, the date on which it was sent to the printers. Where a price is quoted in research it will generally, in the absence of
contrary words, be the latest practicable price prior to distribution or, in the case of research printed overnight, the closing price at the close of business. Unless otherwise stated,
prices in this research report are derived from quotations on the London Stock Exchange. A list of significant items which could create a conflict of interest and other material
interests in relation to research, together with Numis’s policy for managing such conflicts of interest, is set out on the Numis website (www.numiscorp.com/x/regulatory.html). Numis
or one or more of its associates or a director or an employee of Numis or of an associate may from time to time have a position, or may have undertaken or may undertake an own-
account transaction, in a security referred to in this document or in a related security. Such a position or such a transaction may relate to the market making activities of Numis or to
other activities of Numis. Numis or one or more of its associates may from time to time have a broking, advisory or other relationship with a company which is the subject of or
referred to in this research, including acting as that company’s official or sponsoring broker and providing corporate finance or other financial services. It is the policy of Numis to
seek to act as corporate adviser or broker to many of the companies which are covered by the Research Department. Accordingly companies covered in any research may be the
subject of marketing initiatives by the Corporate Finance Department. A company covered in this research may have paid for an analyst's reasonable expenses to visit their premises
or offered modest hospitality or entertainment; further details are available on request.

Printed research will identify material sources; electronic research reports are normally based on company announcements made through the Regulatory Information Service. In
those cases (but not otherwise) where the subject company has seen a draft of the research report and has suggested factual amendments which are incorporated by the
researcher, this will be noted on the research. This applies normally only to printed pieces. In printed research the risk warnings (if any) attaching to a particular company will be set
out; in electronic pieces there is a cross-reference to the archive of research on the Numis website where, under the appropriate company name, details of such matters can be
viewed. The archive of research (available to all clients who normally receive Numis research) is available on the Numis website (www.numiscorp.com/x/Mainresearch.html).

Numis accepts no responsibility whatever for any failure by a person resident outside the United Kingdom to observe the foregoing. No part of the content of any research material
may be copied, forwarded or duplicated in any form or by any means without the prior consent of Numis and Numis accepts no liability whatsoever for the actions of third parties in
this respect.
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Disclaimer addressed to non-US & US-based recipients

The i i are to non-US- and US-based recipients.

With effect from 19 October 2010 Numis research is being produced in accordance with COBS 12.3 as Non-Independent Research.
The company has seen a draft of the note and has made minor factual comments that have been incorporated

Valuations and Risks

For details relating to valuation and risks in printed research, please refer to the company comment contained herein. In electronic pieces of research please refer to the relevant
company section of the Numis website http:/www.numiscorp.com/x/us/research.html

Ratings Key

In making a recommendation the analyst should compare his target price with the actual share price and then make a recommendation derived from the percentage thus
calculated.

As from 14 February 2005, the formula is:

Buy > 12
Add +0%t0 +19.99%
Hold 0% 10 +/-9.99%
Reduce -10%t0-19.99%
Sell >-20%

Upon the inital establishment of a recommendation and target price for a company, an
additional 10 % deviation in the price from the default bands set out above is permitted
before the recommendation has fo be changed in subsequently published research
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